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Sustainable Raw Material Policy
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B Our Commitment
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We are committed to minimizing the negative sustainability impacts of raw
materials by integrating environmental and social factors into the procurement

assessment process.
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We adhere to the "OECD Due Diligence Guidance for Responsible Supply Chains of
Minerals from Conflict-Affected and High-Risk Areas". We are progressively
integrating due diligence management of the mineral supply chain into our supplier
management practices and requiring our core suppliers to sign "Agreement of No
Use of Conflict Minerals” .
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We avoid raw materials from sites containing globally or nationally important
biodiversity sites to protect ecological environment.
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We are committed to increasing the use of third-party verified raw materials to
ensure the validity and sustainability of raw materials.
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We are committed to increasing the use of recycled materials and reducing wastes
and pollutants.
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We will collaborate with external stakeholders on best practice for sustainable raw
materials and ensure that the procurement and use of raw materials are in

accordance with environmental standards.
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B Our Targets

F/ 2030 F, HBitr-mEAREEESERIERSEEMET 6%;

By 2030, a minimum of 6% recycled lithium metal will be used in our battery
materials;
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By 2035, a minimum of 12% recycled lithium metal will be used in our battery
material;

100% AR RS 7=,
100% non-procurement and non-use of conflict minerals.
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B Our Green Procurement Strategy
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We always uphold the concept of green environmental protection and promote the
sustainable development of the supply chain from the origin. We assess the priority
of raw material use, giving preference to raw materials that have less impact on the
environment and society, and to those that prioritize environmental protection, use

clean energy, and reduce waste emissions in the production process.
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B Our Raw Material Risk Management
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To lower supply chain-related risks, we adopt a comprehensive ESG audit system,
which aligns with regulations such as the “German Supply Chain Due Diligence
Act” , the EU "Regulation Concerning Batteries and Waste Batteries” , the
“Corporate Sustainability Due Diligence Directive” , and the “Guiding Principles
on Business and Human Rights” . Based on the industry specifics, potential social
and environmental risks, business scale and risk level of suppliers, we screen our
core suppliers and take measures to minimize the negative impact of raw material
procurement on the environment and society, including pollution emissions
reduction, labor rights protection, etc.
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B Our Actions
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Establishment of a Comprehensive Management System: We have formulated
the “Supplier Code of Conduct” , “Group Supplier Management Regulations” ,
"Group Supplier Evaluation and Scoring Policy” , and “Overseas Supplier
Management Policy” to regulate supplier qualifications, performance assessments,
audits and termination. Adopting a supplier management system integrating real-
time monitoring, data analysis and quality control, we can evaluate suppliers
objectively and inform our decision-making for cooperation.
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Supply Chain Tracking Mechanism: We are dedicated to mitigating conflict
mineral risks throughout our supply chain. We have established a robust and
comprehensive tracking mechanism that traces raw materials back to their sources.
This ensures strict compliance with environmental standards and the laws and
regulations of the countries where we operate.
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Innovation and Continuous Improvement: We encourage our upstream and
downstream partners to collaborate on innovation, pursue the best practice of
sustainable raw materials, take effective measures to minimize the negative social
and environmental impact of raw material production, and jointly promote the
continuous improvement in responsible supply chain management.
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Social Responsibility Performance: We prioritize suppliers' social responsibility
performance, including environmental protection, labor rights, and community
relations management, etc. We encourage our suppliers to adopt energy-saving
technologies and equipment to improve energy efficiency. We give preference to
those suppliers with excellent performance in social responsibility, and jointly
promoting the sustainable development of the supply chain.
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Supply chain information disclosure: We prioritize the transparency and openness
of supply chain information, regularly report on the progress of our sustainable raw
material procurement goals, and disclose our supply chain management,
performance, and improvement measures. We welcome the public and

stakeholders’ oversight and engagement.
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Awareness Promotion: We prioritize the training and education of our employees
in sustainable procurement. Through comprehensive training and hands-on
practice, we aim to enhance our employees' understanding and implementation of
our supply chain management strategy. By doing so, we collaborate to foster the
sustainable development of supply chain.
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